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E.O. 11652: N/A 
TAGS: EFIN, EAID, IBRD 

SUBJECT: IBRD PALM OIL LOAN TO INDONESIA 

REF: 76 STATE 210679 

1 . THE IBRD PROPOSED 62 MILLION DOL LOAN TO INDONESIA FOR 
ASSISTANCE TO SMALL HOLDERS (SMALL HOLDER/NUCLEUS 
ESTATES I - RUBBER AND PALM OIL DEVELOPMENT) WILT. 

COME BEFORE THE BOARD OF DIRECTORS WITHIN THE NEXT 3-4 
WEEKS. 

2. REFTEL GIVES THE GUIDELINES THAT NAC USES IN 
DETERMINING HOW TO VOTE ON IFI PROJECTS SUPPORTING PALM 
OIL PRODUCTION. (FYI: IT IS IMPORTANT TO KEEP IN 

MIND THAT GUIDELINE NUMBER 2 IS AN EUPHEMISM FOR 
MALAYSIA AND INDONESIA. THE TWO MAJOR EXPORTERS OF 
PALM OIL.) 
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3. WHILE POST PROBABLY DOES NOT HAVE COPY OF PROJECT 
APPRAISAL; RESIDENT IBRD MISSION MAY BE ABLE TO FURNISH 
ENOUGH INFO ON PROJECT TO PERMIT POST'S COMMENTS PARTICU- 
LARLY ON THE EFFECT PROJECT WILL HAVE ON PALM OIL PRODUCTION 
AND EXPORTS, COMMERCIAL VIABILITY OF PROJECT AND AVAILA- 
BILITY OF COMMERCIAL FINANCING. 
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4. (FYI) CONGRESSIONAL PRESSURE FOR RESTRICTING PALM 
OIL LOAN BY IFIS IS STILL VERY STRONG. AN AMENDMENT 
TO THE IFI FY 78 AUTHORIZATION BILL (HR 5262) WOULD, 

IF IT BECAME LAW, REQUIRE THE U.S. EXECUTIVE DIRECTORS 
IN ALL THE IFIS TO OPPOSE LOANS FOR SUGAR, CITRUS FRUITS, 
AND PALM OIL WAS APPROVED IN APRIL 6 BY 73 VOTES IN THE 
HOUSE. 

CHRISTOPHER 
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